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THROUGH : C/Isl OrR
: | ore/38
SUBTECT : Heport on Interviews with Sir e B

1. Introduction

Mnubofth&s?mr,themﬂtotwmpwnem,u
tmdmpmgrama‘jand below. For ¢ muofthereeordmd.
of poasible interest to others, 1 am adding some notes on the background
ofthetﬂr,thenfeofsnwinmsuphensm,andthechamc‘berofmr
interviews with him.

2. Background of This Trip

T went %o see Sir William 8. gStephenson, NV & permanent resi-
dent of Bermuds, in order to get as much verification and elaboration as
possible of certain claims made by and for him, elaims which make him the

mover in the train of events vhich led from General Donovan's famous
trip to England in July, 1940, to the establishment af the Coordinator of
Information and ultimately this Agency.

T hed already singled out, f4rst, rival British and American
accounts of the commencement of this train of evenis, and second, the
plsusibility of 4he British version as opposed to the inadequacy of our
own classified and unclassifisd version. Since, however, peither account
was completely convincing hi 1 have been emdeavoring to ascertain
the facts through presearch in and outsids the Agency and correspondence
and interviews with persons possessing #1rst-band knowledge of the events.
Among these Sir Willlam is easily the moat important cne still 1living;
and living or dead, he ranks with General Donovan himpself in importance.

3. sir William 8. Stephenson

gte , now age T3, wes the chief of British intellligence
in the U.8. during World War II. His officisl 4itle was Director of
British Security Coordination. For his gervices he vwas nighted by
George VI and received from President Truman the Medal for Merit, the
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first foreigner so honored by the U.8,

Pre~eminence in the field of intelligence and specilal
operations is only one aspect of his versatility. He was s World War
1 "ace,” won the mmateur lightweight boxing champiomship at the end of
the Var, invented a device signifioantly incressing the speed of trans-
mission of photographs, vas a millionaire by 30, and became a leading
internatiocus) finmncier-industrislist. His story has been told by
H. Montgomery Hyde in Room 3603 or, in the British edition, The Quiet

b Setting and Character of Interviews

I met with Sir William in his home for s 2-4 hour session on
each of the five days I was in Bermus, 1)~15 February 1969. The limit
on the length of the sessions followed dogtor's orders. 8ir William
vag & nost gracious host, was obviously plessed st having someone from
the Agency quiz him at such length, and lomned me some perscnal papers
as well as gave me coples of books gbout him, two of which he generously |ILLEGIB
inscrived to me,

Apropos of his generosity I wish to point out that it was not
until the end of zy stay in Bermuda that I learned he considered me his
muest, DBeceuse of the illness of lady Stephamson and the presence in the
house of two nurses he explained he could not acoomodate me in his home -
something I had not anticipated or even wanted, and so had arrenged a hote]
reservation for me. On checking out, I learned he had plcked up my bill.
This was an act of hospitality which I found impossible to reject without
doing offense to 4 host. In response to my protestations he remarked that
"your being here is thanks encugh. I now feel better towards the Agenoy.”

84ir Willlam spperently suffered a "stroke” a few years ago, and,
even though 73, is obviously not as active as might othervise be. He
siuffles about, tires easily, is slightly forgetful, but is still alert
and cohevent, remains active in the conduct of his affeirs, and retains
an interest in world affeirs. On his collaboration with Donoven he has a
¢lear and firm picture, even vhen - in my opinion - he is in error.

5. Findings

A. Origin of Acquaintance with Donovan: Fundamental to
Stephenson's claim of picking Donovan as & collaborator in 1940 is a
elainm to having known him before that time. Where wes the evidence of
this acquaintanceship? gir Willism proxptly provided me with the atory
of theixr first meeting in 1930 when lawyer Donovan Journeyed to London
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as counsel to Mr, Harry Iake who was there 10 sell the Pressed Steel
Company to Stephenson. Vhen msked vhat nourished the friendship he
recaunted how he and Donovan diseovered they bad both been in the

same French village in the first Wer, Denovan on duty with U.S5, troops,
and Stephenson having been mocidentally shot down. In subsequent years,

‘Donovan stopped in to see him "vhemever he was in London." BStephenson

observed that Harry lake is still alive and could add informmtion on
this period; so also, he indicated, could Mr. George leisure of Donoven's
iaw fivnm,

B, 8 's val in the U.8. in 1040: Stephenson’s
claim to credit gg ini%ting Denovan's trip in Eﬁ, 1940, pre-supposes

two trips he claims to have meds to the U.8, in the spring of 1940, I
have never found any evidence of the first trip. In talking with him I
learned that he ceme to the States in September, 1939, snd this could
very well account for his idea of two trips in 190, I also learned
that it is only the second trip of vhich he has any real recollsction.
Without going into deteils, I am falrly convinced that Stephenson did
not arrive in the U.S. early enough to have initiated the trip.

C. The Idea of An American , ce ization: Did
Stephenson give Donovan the ides of an 1ligence organization, or had
the ides been evolving independently in the latter's mind? Stephenson
did not shed much light on his role; he provided a fevw interesting de-
tails. He recounted arriving in the States and heing asked by an old
friend, Vincent Astor, to stey at what Astor called his "broken-~dowm
boarding house,” the St. Regis Hotel. Sir William then called Donoven
who told him to "Stay put, I'll be thers in 20 minutes.” Then besan

the unfolding of Stephenson's mission to the U.S. and his eollisboration
with Donovan. As Sir Williem developed his own British Security Coordi-
nation, he pressed upen Donovan the need for an Americen counterpert.
Unfortunately, we 4o not have much factual and precise information on
this process.

D. Role of Ian Fleming: The late novelist Ian Fleming has
been quoted as claiming & wajor role in the drafting of the recommenda-~
tions that led to the establishment of C.0.I. Stephenson and Col. Ellis
{see Para. 5F) both ridiculed this, along with other portions of Mclachlm's
Room 39, as "a pack of nonsenge.” Ellis commented counvincingly that
Fleming's boss, Admiral Codfrey, the Drector of British Naval Intelligence,
would have been "horrified” at the thought of Fleming being so enpgaged.
Ellis further noted Codfrey's admission that the style of the recomsendatiors
d3d not square with DNI's. More importantly, Stephenson pointed to Ellis as
the man Donovan turned to when details and charts were needed 4o show how an
intelligence organization could function,
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4n 1947, and you
tsummmmmggmmh&pogwrwk a3
g:uknmetma(mm "brain-buster") sbout that.

gk st In visiting Sir
William I had the unexpected good an ting
served as Sir Willianm's daputy during the War. 2 was descrived by

Stephenson as the "srofessional” who Ynew how to make an organization

him becsuse ormnmtommshemmhmnm interviewed
at greater length.

» kept in n.kacmp—

American intelligence organizasion. The letter is

& of newspaper clippings which Sir William showed me. (see Pam;dsg)

This letter, he claims, and scme of thls appears in Room 3003, pw’ﬁm

o votion, mgm:«?ﬁmm:f;:mm;:z;cmm
tion. The fact

ma i this fashion testifies to the gtrength of his own convictiam

of the significant role he played in this matler,

gpad g ;! docums b4

00 te papers, and I
uotations in Room 3603. He said that he had no prive
%e.venomsmto, ion this. mmwmgmmmmpmi maa,
and anyhow we burned everything.” All he brought forward, and th zis
respmse to my questions (see Pare. 50) was & persamal scr;oomp‘book;‘m 8 et
Medal for Merit Citation, a photograph of Donovan and the e
in Para. 4. Tolcarnthathabﬂmpmmaudiuypoimmu

important. The disappointment ig ocbvious. It is important because it

wnless they can be backed up by author Hyde or by official British papers,
the Stephenson claims are considersbly weakened.

6. Evaluation of Trip

» of the
trip has been worthwhile, from the point of view
history ofmt‘g Agegcy, because without it the Agency would have no
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direct testimony from so important a person as Sir Willlam Stephenson

on ‘the role he played in our development. Sir William had been queried

on this subject sbout 1960 by the late Mr, Whitney Shepardson, bub the

19-page memoir he dictated was subsequently lost to the Agency and vas

anly recovered when I re-established contact with him late last year in
anticipation of my interviewing him. Moreover, this report adds new

knowledge t0 our permanent files snd is the only record of conversations

with S4r William on this subject that the Agency possesses. What must

be pointed out here, however, is that my conversations have only encom-

pessed the yeara 1940441 and that we have, therefore, no direct testimony | | ko
from Sir William on the sibssquent ver years when he was in weekly, oftem
daily, telephonic or face-to-face contact with Gemeral Donovan, as the \
General's desk calendar shows. | |

The next most significant aaspect of this trip has been the
discovery that Stephenson has no proof of his allsged responsibility
for Donovan's trip to England in 1940. The point here is not to belittle
his role but to reconstruct the event, which 1s perhaps the first in our
Ingtitutional, history. I have been able to find nothing that connects
him with the trip and many things thet explain it without reference to
him and simply within the framework of our own domestic political situa-
tiont, I am inclined to think that Sir Willlam {s understandsbly confused
about events of so long age and mey be reading history backvards,

Finally, I have garnered many other details and insights into
the period which I have not inecluded here and which could not otherwise
have been obtalned, I have also had a valuable first-hand scquaintance
with Sir William himself, have obtained many leads to other perasoms still
living, and had & useful introduction 4o Colonel Ellias.

Exploitation of Ellis and the other leads conceivably could
help clarify the role Stephenson played in communicating the ides of an
intalligence organization to Dopovan and in bringing about his sppoint-

ment ag 0.0.1I, Stephenson undoubtedly played & creative part here, but
detalls are atill wanting.
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